
An up-to-date  

will is an important 

accompaniment to  

taking out life 

insurance and 

safeguarding the 

interests of your 

family and dependants.

Purchasing a residential property 
can be an excellent way to increase your wealth 
over the medium to long term, providing a 
passive income during your retirement.

A good investment, however,  
is only achieved through:

•	 Sound buying decisions

•	 Good taxation planning 

•	 Good property management 

•	 Good mortgage management

Ideally, your investment will be arranged in 
such a way that the tenant and the Inland 
Revenue Department pay all your expenses, 
and help to repay the mortgage.  

New Zealand remains a good place to buy an 
investment property. There is no capital gains 
tax, no stamp duty and no limit on losses 
claimable. We also have favourable depreciation 
rates, stable interest rates, and potential for 
significant capital gain. The demand for rental 
accommodation also remains strong.

Source:http://www.tommys.co.nz

The information contained in this publication is general in nature and is the opinion of the writers of Lifelines. It may not be relevant to individual circumstances. Before making 
any investment, insurance or financial planning decision, you should consult a professional adviser. Copies of our disclosure statements are available on request, free of charge.
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Getting the 
balance right
Life is full of surprises – 
some good, some bad. There 
are very few outcomes we can 
be absolutely certain about, 
but we can improve the odds 
with a little thought, planning 
and care. Eat healthily, exercise 
regularly, and manage your 
finances and assets wisely and 
you’re well on the way to a long 
and comfortable life. 

In this first Lifelines of the year 
we look at a few of the ‘basics’ 
you can aim for, to improve your 
health, wealth and lifestyle

Have you got the balance right?
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money matters

Why make a will?

beginner’S guide

Although wills are simple to create, many New Zealanders die without one, 
leaving the court to distribute their personal property, according to the law. 

An up-to-date will is an important accompaniment to taking out life insurance and 
safeguarding the interests of your family and dependants. A will ensures that whatever 
assets you possess are given to the beneficiaries you choose. ‘

It is especially important if you have young children as it gives you the opportunity 
to choose a guardian for them. Without a will, the court will appoint one. You should 
discuss this with the person you are considering appointing – being a guardian does 
not necessarily mean supporting the child financially, and may not mean having 
custody of the child. 

It is preferable to get a will professionally drawn up. Although it is easy to write your 
wishes down on paper or use a standard form, if it is not prepared properly and there 
is a dispute, your wishes may not be carried out as you intended. Remember also to 
update your will as your circumstances change.

Source: www.publictrust.co.nz 

Make property investment 
work for you

New Zealand remains a good place  

to buy  an investment property. There is  

no capital gains tax, no stamp duty and  

no limit on losses claimable.

Some top tips for picking a good 
investment property:

•	T hink location, location, location. 

•	C hoose properties which will require  
minimal maintenance.

•	 Buying where you live allows you to keep an 
eye on the property.

•	T hree or four bedroom homes are usually 
easier to rent and have higher resale value.

•	L ook for properties with development 
potential.

•	L ook to achieve a rental yield higher than the 
rate of interest.

•	E xplore revolving credit options for loan 
flexibility. 

•	C onsider making your investment property 
loan ‘interest only’ if you still have a mortgage 
on your own home. (Principal repayments on 
your home loan are not deductible.)

•	F ixed interest rates reduce risk. Floating 
interest rates create flexibility.

•	 Keep accurate, complete and tidy tax records 
− and use an accountant to help you.

•	I f you do not enjoy being a ‘landlord’, use a 
property manager. 

•	M aintain a ‘long-term’ view on your 
investment(s).

•	M aximize your depreciation claims by having 
your chattels valued.

•	 Be nice to your tenants; and respond quickly 
to their requests.

•	R eview your rental rates, both up and down, 
according to the market.
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